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ANNOUNCEMENT :    Now  for  the  review  of  developments  in  the  farm  world  during 
the  month  just  closed.    This  review  is  taken  from  the  monthly  publication  of 
the  Bureau  of  Agricultural  Economics  in  the  United  States  Department  of 
Agriculture  which  is  entitled  "The  Agricultural  Situation."    We  select-for 
you  the  high-lights  of  the  farm  story  of  the  month  given  in  this  publication. 
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At  the  end  of  November  we  get  a  fairly  complete  view  of  the  history  of 
crop  production  of  the  year.    The  season  in  nearly  all  sections  is  ended.  The 
Federal  report  sums  it  up  for  us  in  these  words: 

"Over  a  large  portion  of  the  country  winter  has  closed  in  and  field  work 
is  through  until  next  spring.    There  is,  as  usual,  still  some  cotton  to  be 
picked  and  some  corn  to  be  husked  but  even  the  harvest  of  those  crops  is  well 
along. " 

"The  general  crop  story  was  one  of  improvement  following  the  late  summer 
rains,  so  that  the  November  estimates  of  corn,  potatoes,  cotton,  sweet  potatoes, 
and  several  other  crops  were  substantially  larger  than  the  earlier  forecasts. 
Moreover,  the  comparatively  mild  and  favorable  weather  permitted  harvest  work  to 
go  forward  speedily.    The  crop  output  as  a  whole  is  not  up  to  last  year  but  is 
only  slightly  below  the  ten  year  average,  total  acreage  being  about  the  same  as 
last  year. " 

To  be  more  specific  about  it,  let's  take  a  look  at  the  tables  showing  the 
trend  of  crop  production.    These  indicate  that  at  the  first  of  November,  combin- 
ing all  crops,  the  prospects  averaged  about  li  per  cent  better  than  they  did  a 
month  earlier.     But  chiefly  on  account  of  the  summer  drought,  crop  yields 
average  nearly  6  per  cent  below  those  of  1928,  and  about  2j  per  cent  below  the 
average  yields  of  the  previous  ten  years. 

Nearly  everybody  is  interested  in  t  he  prospective  production  of  corn. 
The  November  estimates  placed  this  yearns  crop  7.7  per  cent  below  the  1928  crop 
and  a  little  less  than  5  per  cent  below  the  five  year  average.     In  round 
numbers  the  estimated  production  of  corn  this  year  is  two  billion  six-hundred 
million  bushels. 

"From  now  on  until  spring,"  we  read  in  the  summary  of  the  general 
agricultural  situation,   "the  problems  of  marketing  loom  large.     It  appears  that 
the  general  tendency  has  been  toward  a  rather  prompt  movement  of  farm  products 
to  market  this  fall.    This  has  extexided  even  to  the  early  run  of  hogs,  July  to 
September  slaughter  having  been  20  per  cent  larger  than  during  those  three 


months  last  year.  The  amount  of  cotton  ginned  up  to  November  1  was  19,889,314 
bales  conrared  with  10,152,482  hales  ginned  to  the  same  date  last  year.  Since 
November  1,  ginning  has  been  relatively  less. 

"In  the  case  of  wheat,  the  July  movement  to  market  amounted  to  88,000,000 
bushels,  which  was  much  the  heaviest  July  movement  in  many  years.     The  August 
shipments  totaled  97,000,000  bushels,  again  much  above  any  other  recent  August. 
In  September,  on  the  other  hand,  wheat  movement  fell  off  to  45,000,000  bushels, 
against  nearly  73,000,000  during  September  of  last  year.     The  increasing  use 
of  combines,  coupled  with  good  weather  and  other  favorable  circumstances,  had 
induced  an  early  movement  of  wheat  so  great  that  it  clogged  the  channels  of 
trade.    On  top  of  this  came  an  inactive  export  situation,  an  early  discouit  in 
price  of  cash  wheat  below  the  current  futures  price  and  a  disparity  in  favor 
of  Canadian  markets.    A  study  indicates  that  the  congestion  of  wheat  at  terminal 
markets    robably  cost  producers  in  the  United  States  who  sold  their  wheat  from 
the  middle  of  July  through  September,  on  the  average  about  10  cents  a  bushel.  11 

You  can  appreciate  the  reason  for  this  estimate  by  going  through  the 
statement  of  the  wheat  situation  contained  in  the  monthly  report  which  we  are 
summarizing  for  you.     It  is  estimated  that  Y\rorld  supplies  of  wheat  for  the 
present  season  are  from  300,000,000  to  350,000,000  bushels  below  supplies  for 
the  last  crop  year. 

Looking  for  a  moment  at  the  feed  grain  situation,  we  find  that,  like 
wheat,  these  grains  are  in  shorter  supply  than  last  year.    We  have  given  you 
the  figures  on  the  smaller  corn  crop.     Oats,  barley,  and  grain  sorghums  also 
fell  short  of  the  1928  production.     The  supply  is  only  one  side  of  the 
situation  that  makes  prices.    We  have  to  try  to  foresee  demand  also  in  order 
to  get  some  line  on  what  may  be  expected. 

Says  the  report: 

"The  demand  for  corn  this  season  from  present  indications  may  be  below 
that  of  iast.  season  since  there  are  less  hogs  on  farms  and  smaller  numbers  of 
stocker  and  feeder  cattle  have  been  shipped  into  the  Corn  Belt  during  the  six 
months  ending  November  1  compared  with  last  season.    The  movement  of  cattle 
into  the  Corn  Belt  during  the  period  was  below  that  of  any  other  year  since 
1921." 

That  indicates  a  smaller  domestic  demand.    Also  there  is  a  possibility 
that  export  demand  for  corn  may  be  less  active  than  last  year  because  of 
larger  crops  of  feed  grains  in  Europe. 

One  of  the  most  fascinating  sections  of  the  monthly  agricultural 
situation  report  is  that  on  fruits  and  vegetables.     Of  course,  to  go  over  in 
detail  the  facts  for  each  of  the  truck  and  orchard  crops  is  impossible  but 
we  can  again  get  a  bird's  eye  view  of  the  situation  generally.    Here  it  is: 

"It  lias  been  a  light  year  in  fruit  production  and  moderate  in  the  output 
of  many  of  the  truck  crops,  but  the  active  marketing  in  some  lines  of  vegetables 
and  the  carry-over  of  citrus...  fruits  have  brought  the  combined  car-lot  total 
within  4  or  5  per  cent  of  the  corresponding  figures  a.  year  ago.    Present  total, 
with  the  shipping  season  about  three-fourths  complete, is  nearly  the  same  as 


that  of  two  years  ago  in  1927  which  was  also  a  year  of  light  fruit  production. 
Prices  have  been  higher  than  last  season  for  orchard  fruits,  potatoes,  and 
some  of  the  vegetables  but  lower  for  onions,  cabbage,  and  many  of  the  truck 
crops  of  which  the  acreage  had  been  increased. " 

Every  potato  grower  knows  that  the  potato  crop  this  year  -oaid  better 
than  last  year,  except  in  those  sections  where  the  drought  hit  the  crop  hard. 
The  potato  acreage  for  the  country  as  a  whole  was  reduced  by  about  one  acre 
in  every  twelve  as  compared  with  the  record  planting  of  1928.     Combine  with 
this  a  cold  spring  season  and  a  dry  summer  and  you  have  the  conditions  which 
made  the  difference  between  a  satisfactory  price  in  1929  and  a  heavy  loss  in 
1928. 

How  how  about  the  situation  in  those  livestock  industries  which  play 
such  a  great  role  in  balancing  agriculture  —  the  dairy  and  poultry  business? 

Well,  those  who  handle  butter,  the  chief  product  of  the  dairy  industry, 
will  not  soon  forget  the  past  month,  so  the  Federal  report  states.  Butter 
prices  broke  more  sharply  than  in  any  November  since  1921.     Many  reasons  can 
be  searched  out*     One  is  sympathy  with  the  stock  market  declines.    But  the 
fundamental  thing  seems  to  be  that  supplies  of  butter  are  heavy.    The  storage 
report  of  November  1  showed  almost  one-fourth  more  butter  than  on  the  same 
date  in  1928.    Butter  production  has  increased  somewhat  over  last  year  all 
during  1929.     But  the  increase  in  production  is  less  than  t he  increase  of 
storage  stocks  so  it  seems  that  we  are  faced  with  some  decline  in  consumption 
of  butter.    The  distributors  of  butter  don't  agree  on  the  upshot  of  the  present 
situation  but  the  economists  note  that  some  of  the  larger  distributors  have 
lowered  their  prices  to  a  point  where  it  is  hoped  greater  consumer  buying  will 
be  stimulated. 

Cheese  markets  seem  stronger  than  the  butter  markets  mostly  because  the 
production  of  cheese  for  the  calendar  year  is  considerably  below  the  1928  pro- 
duction.   To  the  contrary,  canned  milk  product  ion  is  heavier  than  last  year 
and  the  markets  are  not  steady. 

"All  dairy  markets,"  we  are  told,   "would  be  in  a  much  more  favorable 
position  if  supported  by  a  more  active  buying  demand  on  the  part  of  consumers." 

How  for  &  look  at  the  egg    and  poiiltry  market  situation.    Egg  -or ices,  un 
like  butter  prices,  did  not  break  during  November.     The  reason  isn't  far  to 
seek.    Production  of  eggs  so  far  this  year  has  been  light.     It  has  been  impos- 
sible to  build  up  very  heavy  storage  stocks  during  the  summer  so  as  to  balance 
up  the  market  during  the  fall  and  winter  months  when  production  falls  off. 
Naturally,  this  good  market  for  eggs  is  expected  to  bring  about  an  explosion  of 
both  farm  and  commercial  flocks  as  compared  with  the  fall  of  1928.     So  the 
opinion  seems  to  be  that  the  peak  prices  for  the  year  have  been  reached  and 
passed. 

In  contrast  to  egg  markets  poultry  markets  showed  no  improvement  during 
November.     Storage  stocks  of  poultry  have  increased  heavily  during  the  present 
storage  season.    Receipts  of  poultry  in  the  principal  markets  during  November 
showed  an  increase  of  nearly  one-third  over  the  same  month  last  year.  A 
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larger  siipply  of  turkeys  on  farms  this  fall  available  fcr  Thanksgiving  and 
Christmas  trade,  and  the  competition  of  a  market  we  1 1-st o liked  with  chickens 
brought  the  result  of  lower  prices  for  turkeys  in  the  Thanksgiving  markets. 
These  lower  prices  naturally  created  a  more  active  demand  so  the  market 
specialists  seem  to  think  the  market  will  work  out  very  satisfactorily  on  all 
classes  at  the  present  levels. 

There  you  have,  somewhat  sketchily,  the  general  picture  of  the  agricul- 
tural situation  an  we  end  November.     It  sums  up,  roughly,  in  these  five  words 
"Nearly  average  crops  —  early  marketing."    To  conclude  let  me  read  you  the 
opinion  of  the  Federal  economists  on  possible  developments  in  the  near  future: 

"The  crash  in  the  securities  markets  of  the  past  month  has  had  some 
temporary  effect  upon  prices  of  grains,  cotton,  and  butter.    There  is  naturally 
a  good  deal  of  speculation  as  to  the  probable  industrial  situation  this  winter 
and  any  significance  thereof  to  farmers.     Opinion  seems  to  be  that  if  a  down- 
ward change  in  business  should  occur,  it  would  probably  affect  cotton  and  wool 
and  possibly  butter,  lamb,  eggs,  and  various  semi-luxury  products  to  some 
extent.    On  the  other  hand,  the  present  strong  position  of  cattle,  dairy, 
poultry,  corn,  and  potato  producers  should  contribute  a  substantial  element  of 
stability  to  the  whole  business  situation." 
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C 10 S IITG-  AMTOUITCEMEirT :     We  have  just  concluded  "The  Agricultural  Situation 

Review"  sent  to  you  each  month  by  Station   through  arrangement  with  the 

United  States  Department  of  Agriculture.    Another  review  will  come  to  you 
the  first  Monday  of  January. 


